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Constructing operational hypotheses to test
the Trojan horse hypothesis

Shinichi Ishii

Summary

The purpose of this paper is to discuss theoretical framework and operational
hypotheses that can be used to test the Trojan horse hypothesis (THH). Propo-
nents of the THH, such as Reich & Mankin (1986) and Hamel (1991), regard
joint venture as a competition of learning between joint venture partners. In
particular, the joint venture behavior of Japanese firms has been postulated in
terms of the THH view. According to this THH perspective, Japanese firms learn
knowledge from their Western joint venture partners, and then they rapidly exit
the joint venture through sell-offs, buy-outs or dissolving joint ventures once
their learning is completed. We briefly review literatures on THH and the frame-
work of international joint venture strategies in order to analyze joint venture
behavior. We then illustrate scenarios involving joint venture partnership beha-
vior on the basis of the THH view and propose our operational hypotheses to
test THH view. The operational hypotheses include two perspectives from which
to analyze the generality of the joint venture behavior of Japanese firms and to

compare the joint venture behavior between Japanese and Western firms.
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