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Partnership behavior of Japanese and European firms
at Japanese-European joint ventures in foreign market

Shinichi Ishii, Jean-Francois Hennart

Summary

This paper will explore the ownership change of Japanese and European firms
in their joint ventures (JVs) in foreign markets. In our previous studies, we
have developed a framework to categorize JV strategies and have proposed ope-
rational hypotheses to test the Trojan horse hypothesis (THH) perspective. THH
is a perspective for JV partnership having postulated that Japanese firms tend
to form JVs as a learning mechanism from their Western partners; once their
learning is completed, they dissolve the JV. Hence, THH studies have warned out
that Japanese firms will invade Western partners’ market and Japanese firms
are not good JV partners.

This paper will test whether Japanese firms in their JVs in foreign market
display the same behavior as THH proponents have insisted by testing operatio-
nal hypotheses focusi'ng on their JV partnership. Our results showed that the
dominant pattern of Japanese JV behavior is to continue their partnership and
Japanese firms do not dissolve JV more often than European firms do. These
results suggest that Japanese firms do not follow THH strategy in their JVs.
In addition, we obtained findings that there was a difference in the JV behavior
of firms of different industrial sectors and in different partner combinations of

nationalities.

Keywords: International joint ventures, Japanese-European joint venture, Trojan

horse hypothesis, Foreign direct investment
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